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Belt and Road Initiative and Its Impact on Trade Flows
Between china and Arab Countries
Abstract:

In 2013 China launched One Belt One Road Initiative
(OBOR), known as the Belt and Road Initiative (BRI), this
Initiative is based on the idea of the ancient Silk Road, which
linked China with three continents, Asia, Europe and Africa, the
initiative aims to enhance China’s relations with countries of the
world.

The initiative expected to redesign the commercial
relations between the participating countries with each other and
with the rest of the world, by reducing times of trading Across
Border between these countries, and thus a change in the pattern
of comparative advantage as a result of the decrease in trade
costs.

This research aims to discuss the impact of Belt and
Road Initiative on trade flows between China and the Arab
countries through application on 10 Arab countries that are
members in the initiative, by using gravity model and cross-
section data during the period 2006-2016, The study concludes to
the positive impact of the initiative on trade flows between China
and the Arab countries.

Key Words:
Belt and Road Initiative, trade flows, gravity model, china, Arab
countries.
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9373.88 27129.56 4485.832 11185.53 244.8425 164.0776 78.92992 10017.13 348.1 66.36097 2016
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2017 | 2.05 | 0.29 | 39.58 | 0.69 | 0.59 | 2.40 | 40.68 | 25.60 | 21.16 | 4.97

2018 | 1.68 | 0.46 | 63.47 | 0.54 | 1.00 | 0.64 | 53.32 | 29.89 | 32.29 | .V
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2002 5.4 7.6 4.4 12.3 27 |1 294 | 10 | 11 2.4 6.8
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2014 | 13.0 | 242 | 95 29.6 44 | 562 | 28 | 26 6.4 9.5
2015 | 18.0 | 36.0 | 154 | 344 30 | 582 | 46 | 49 11.3 13.4
2016 | 19.0 | 182 | 16.7 | 324 35 | 616 | 43 | 6.0 11.3 13.2
2017 | 16.0 | 158 | 13.0 | 36.1 34 | 488 | 50 | 53 9.4 25.4
2018 | 134 | 191 | 88 33.7 86 | 508 | 35 |47 7.5 17.5

Direction of Trade Statistics - :<Uly e lalaie) Gl 3o g oalae] &3 : jdaal/
IMF Data
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Dependent Variable: LTot

Method: Panel Least Squares

Date: 02/25/20 Time: 18:49

Sample: 2006 2016

Periods included: 11

Cross-sections included: 10

Total panel (balanced) observations: 110

Variable Coefficient Std. Error t-Statistic  Prob.

C -16.04536 1.749966 -9.168955 0.0000

LPc 1.005895 0.083942 11.98317 0.0000

LPop 1.001604 0.066892 14.97334 0.0000

LDay -0.264865 0.117882 -2.246860 0.0267

Root MSE 0.686577 R-squared 0.707434

Mean dependent var  8.647257 Adjusted R-squared  0.699154
S.D. dependent var  1.275146 S.E. of regression 0.699411
Akaike info criterion 2.158529 Sum squared resid 51.85262

Schwarz criterion 2.256729 Log likelihood -114.7191
Hannan-Quinn
criter. 2.198360 F-statistic 85.43708
Durbin-Watson stat  0.112507 Prob(F-statistic) 0.000000
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